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Quick Wins or quick losses? Did Brussels take New Year resolutions on market design?
Dtz : January 2015
Sy Mano3 Rekinger, Senior Technaiogy Advisor
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Electricity Markets: 50 % a solution, 50 % a challenge for the RES development in EU
Date : March 2015
By, Manocél Rekinger, Senior Technology Advisor

Through successive electricity directives, electric markets in Eurcpe have been gradually developed cwer the last decade.

Although many achievements can be mentioned, there are still many challenges ahead to meet the EU policy goals up to
2020 and beyond. On the way towards a renewables based electricity mix, two of the most disputed questions concern
the market design and the financing of renewables.

On the one hand “classical” P\ support schemes such as FIT or net metering are great tools to kick start P\ markets but
are not compatible with the concept of large scale RES development. While their impacts on the electricity system were
marginal, these support schemes start to create market distortions as measure as the share of RES in the mix is
growing. On the cther hand, “classical’ electricity markets have demonstrated their limits to support investments in new
capacities, including RES, failing to fully implement policy objectives. This has for instance been clearly illustrated in a
report recently published by our partners of MarketdRES project.

An effective electricity market design should provide sufficient investment signals to develop and accommedate high
share of renewables while maintaining a free and secure electricity trading in Eurcpe. Although a silver bullet sclution
does not exist, alternatives to the current market design are available, should be analyzed and developed. This is exactly
the purpose of our involvement in the MarketdRES project. If you are interested to contribute to the discussions,
together with cther partners we will crganize two open workshops in the coming months:

« Onthe 21st April, a workshop on the challenges for RES-E deployment in the Eurcpean electricity market.

« Onthe 22nd May, a workshop on market based mechanizms to integrate high levels of renewables.

*ou can find more information on these events here.

i-ﬁl-'*ﬂ- & Tweet



Is being cost competitive making solar PV ready for electricity markets?
Date : April 2015

By Manoél Rekinger, Senior Technology Advisor

First results of the EU project Market4RES

While electricity markets in Europe were gradually developed through Directives, solar P\ evolved from an expensive
curiosity into an alternative, and now to be a new conventional electricity generation source. A traditional way forward
would be to fully rely on Electricity markets to suppert the development of Solar P and other RES technologies.

Although the establishment of electricity markets already created benefits for the end customers, there are still many
challenges ahead to meet the EU policy goals up to 2020 and beyond. On the way towards a renewables based
electricity mix, two of the most disputed questions concern the market design and the financing of renewables.

On the one hand, “classical’ electricity markets have demonstrated their limits to support investments in new capacities,
including RES, failing to fully implement policy objectives. This has for instance been clearly illustrated in a report recently
published by our partners of the Market4RES preject.

On the other hand, “classical’ PV support schemes such as FIT or net metering are great tools to kick start Solar PV
markets but are not compatible with large scale RES development. While their impacts on the electricity system were
marginal, these support schemes start to create market distortions as the share of RES in the mix is growing.

An effective electricity market design should provide sufficient investment signals to develop and accommodate a high
share of renewables while maintaining a free and secure electricity trade in Europe. Although a silver bullet solution does
not exist, evolution and complementary approaches of the current market designs exist. They should be analyzed and
developed. This is exactly the purpose of EPIA's involvement in the MarketdRES project. An analysis of the current
directives supporting the EU market coupling will soon be published by the project consortium. In the meantime, the
market4RES partners will organize a workshop on the 22nd May to exchange with stakeholders on market based

mechanisms to integrate high levels of Renewables.

You can find more information about the project or the workshop on the MarketdRES website here.
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Expert Workshops on electricity market design options in 2020
and post 2020 frameworks

22 May 2015 - Silken Berlaymont, Brussels, Belgium

The Market4RES consortium is pleased to invite EU-28 Transmission System
Operators, European regulators, policy makers, and other relevant stakeholders
to our one-day event where we will:

« Validate the specifications of the studies about electricity market design
options within the 2015-2020 period. Our analyses are run on the
OPTIMATE numerical simulation platform and focus on the effects of RES
support schemes and demand flexibility.

« Discuss the market based mechanisms to integrate high levels of
renewables while assuring security of supply in the post 2020 period

Find out more here.
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Workshop on Challenges for RES-E deployment
21 April 2015- Silken Berlaymont, Brussels, Belgium

The special focus of this workshop will be on the implementation status and the
market focused diagnoses of the European Target Model. This will be
underpinned by empirical analyses in selected European market regions
emphasising the challenges in electricity markets in Europe with high shares of
RES-E penetration

Changes are to be made to the design of currently existing markets with the aim
to overcome the above-mentioned problems. Thus, following the stakeholder
consultation event, a special expert workshop is organized where the
market4dRES consortium would like to further discuss with you, experts in the field,
possible market design options for future market developments and the
assessment of these options.

Find out more here.
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